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SETTLING DEVOTIONAL CLAIMANTS’ OPPOSITION TO
MULTIGROUP CLAIMANTS’ MOTION FOR FINAL DISTRIBUTION
OF 2010-2013 CABLE ROYALTY FUNDS

The Settling Devotional Claimants (“SDC”) oppose Multigroup Claimants’ Motion for
Final Distribution of 2010-2013 Cable Royalty Funds. The Judges should not authorize and
finalize any further distributions to Multigroup Claimants, Worldwide Subsidy Group, LLC
(“WSG”), or any of their respective principals or alter egos until a restraining order issued by a
the U.S. District Court for the Western District of Texas (attached hereto as Exhibit A)
prohibiting Raul Galaz, Multigroup Claimants, and all affiliated entities and persons from
dissipating satellite copyright royalties in the companion case is resolved. Further, in light of the
apparent exploitation of copyright royalties received by Multigroup Claimants and Worldwide
Subsidy Group, the Judges should condition release of all money to Multigroup Claimants on
enforceable controls and other assurances that the distributed proceeds will reach its intended
recipients, the copyright owners that Multigroup Claimants purportedly represents as a
“designated agent” under 17 U.S.C. § 111(d)(4)(B).

Last week, the U.S. District Court for the Western District of Texas, in United States v.

Galaz, No. SA-06-CR-331(1)-FB, on a motion by the U.S. Attorney’s Office for the Western
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District of Texas, entered the restraining order (Exhibit A), prohibiting Multigroup Claimants
and all related persons and entities from engaging in any of the following:

Directly or indirectly alienate, dissipate, transfer, sell, assign, lease,

pledge, encumber, dispose, conceal, move or attempt to complete any

action that would affect the royalties from the final distribution of

proceeds for the 2010-2013 satellite royalties allocated to the Devotional

and Program Suppliers categories set to be distributed on or after February

11,2021 in accordance with “Order Granting Multigroup Claimants’

Third Motion for Final Distribution of 2010-2013 Satellite Royalty Fund”
Ex. A, Restraining Order, United States v. Galaz, No. SA-06-CR-331(1)-FB (W.D. Tex. Jan. 29,
2021). The order applies to all of the following entities and individuals:

Defendant Raul Galaz, as well as Worldwide Subsidy Group, LLC, RTG,

LLC, Ryan Galaz, Alfred Galaz, Lois Galaz, Denise Vernon, Ruth Galaz,

Brian Boydston, Lisa Ann Galaz Fodora, Marian Oshita, Nicole Ivey, Pick

& Boydston, LLP, Bayne, Snell & Krause, LLP, Multigroup Claimants;

Spanish Language Producers; Independent Producers Group; Segundo

Suenos, together with the Defendant’s other representatives, attorneys,

agents, family members, co-owners, joint account holders, co-signers, and

assigns, for, or in concert with the Defendant ....
Id. Multigroup Claimants should have disclosed this order to the Judges (and to its represented
claimants) before filing another motion for an even larger distribution, but it failed to do so. In
the context of the instant motion, the Judges should require Multigroup Claimants, as a
“designated agent” under the Copyright Act, to notify such represented claimants of the terms of
the restraining order and any order of the Judges.

In the U.S. government’s motion for the restraining order (attached as Exhibit B), the

U.S. Attorney’s Office states that Raul Galaz owes more than $220,000 plus interest in
restitution as part of his prior wire fraud conviction, and that he has not made a restitution
payment since January 12, 2015, after he became a “consultant” to Worldwide Subsidy Group

(eight days prior to January 20, 2015, when Multigroup Claimants was formed as an assumed

business name of Raul Galaz’s father, Alfred Galaz). Meanwhile, Mr. Galaz has lived a lavish
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lifestyle in a condominium for which Worldwide Subsidy Group paid the purchase price, while
engaging in financial affairs to obfuscate the assets supporting him:

This state of affairs — the Defendant not paying restitution for five years

and claiming near poverty while simultaneously enjoying a lavish

lifestyle, together with a corporate state of financial affairs built on

obfuscation on the brink of a large distribution — is problematic. The

United States requires time to investigate WSG and the Defendant’s

financial affairs, without the risk of existing assets being dissipated.
Ex. B, Ex Parte Motion to Prevent Dissipation of Assets, United States v. Galaz, No. SA-06-CR-
331(1)-FB (W.D. Tex. Jan. 29, 2021).

The SDC previously showed that WSG has made significant transfers, for no apparent
consideration, totaling as much as $1,753,265.31, more than three-quarters of the total amount of
$2,019,270.95 in revenue that WSG has received from the Licensing Division since Raul Galaz’s
release from prison. See SDC’s Further Briefing in Response to Multigroup Claimants’
Response to Order to Show Cause (Mar. 16, 2020) at 14-16 and Appendix (“App.”) references
cited therein. (The Judges found in their Order on Order to Show Cause (June 12, 2020) that
“[t]here is no evidence to support the SDC’s assertion that WSG transferred a condominium in
Miami to RTG ‘without consideration,”” (Order on Order to Show Cause at 14), but this finding
was in error. Ryan Galaz, the sole member of RTG, LLC, admitted in his deposition testimony
that the transfer of the condominium from WSG to RTG was without consideration. App. 698.)
The government’s investigation has revealed another $152,000 transfer to Raul Galaz’s
girlfriend, Nicole Ivey, in connection with her purchase of the $900,000 home where Mr. Galaz
now resides. See Ex. B. This $152,000 transfer, which was recorded as a “Gift from Raul
Galaz” on the HUDI1 statement for the home purchase, brings the total amount of known

transfers to $1,905,265.31, equal to 94% of the revenues that WSG has received from the

Copyright Office.
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Multigroup Claimants now seeks a final distribution of cable royalties estimated by the
Licensing Division of the Copyright Office to be in excess of $8.1 million - several times higher
than the combined total of a/l distributions by the Copyright Office to WSG (and its other
iterations or alter egos) in the past two decades. Under the present circumstances, to release
these funds to Multigroup Claimants before resolution of the pending restraining order and with
no controls in place to ensure that the money will not be dissipated or spent to support Mr. Galaz
would be imprudent, and it would run the risk that the copyright claimants who have been
waiting, in some cases for more than a decade to receive their copyright royalties, could be
denied their entitlement as determined by the Judges. Especially in light of the court’s order, the
SDC urge extreme caution when dealing with entities and individuals associated with Mr.
Galaz’s financial transactions in the face of extraordinary evidence and history of fraud and
fraudulent conveyances. See Galaz v. Galaz, 2015 Bankr. LEXIS 229, at *13 (Bankr. W.D. Tex.
Jan. 23, 2015), affirmed in Galaz v. Galaz, 850 F.3d 800 (5th Cir. 2017) (“Alfredo [Galaz] was a
mere straw man, while Raul [Galaz] had full knowledge of the fraudulent nature of his actions.
The Court finds that Raul intended to defraud debtor by transferring the royalty rights to . . . an
LLC purportedly owned by Alfredo, an insider — for no consideration’). There is no basis on
which to presume that the funds will reach their intended recipients in the absence of controls. It

is of no use to wait for the theft to occur before putting locks on the doors.
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Date: February 3, 2021

/s/ Matthew J. MacLean

Matthew J. MacLean (DC Bar No. 479257)
Matthew.MacLean@pillsburylaw.com
Michael A. Warley (DC Bar No. 1028686)
Michael. Warley@pillsburylaw.com
Jessica T. Nyman (D.C. Bar No. 1030613)
Jessica.Nyman@pillsburylaw.com
PILLSBURY WINTHROP SHAW PITTMAN LLP
1200 Seventeenth Street, NW

Washington DC 20036

Tel: (202) 663-8183

Fax: (202) 663-8007
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Arnold P. Lutzker (DC Bar No. 108106)
Arnie@lutzker.com

Benjamin Sternberg (DC Bar No. 1016576)
Ben@lutzker.com

LUTZKER & LUTZKER LLP

1233 20th Street, NW, Suite 703
Washington DC 20036

Tel: (202) 408-7600

Fax: (202) 408-7677

Counsel for Settling Devotional Claimants
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Certificate of Service
I certify that on February 3, 2021, I caused the foregoing to be served on all parties by

filing through the eCRB system.

/s/ Matthew J. MacLean

Matthew J. MacLean
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CLERK, U.S. DISTRICT COURT
WESTERN DISTRICT OF TEXAS

United States District Court .
Western District of Texas BY: Jaemie Herndon

San Antonio Division

United States of America,
Plaintiff,

V. No. SA-06-CR-331(1)-FB

Raul Galaz,
Defendant.

RESTRAINING ORDER

WHEREAS on June 20, 2002, the Defendant, Raul Galaz was convicted of one count of
mail fraud in violation of 18 U.S.C. § 1341,

WHEREAS on December 23, 2002, the Defendant was sentenced to eighteen months
imprisonment and ordered to pay $328,303.00 in restitution, together with a $100.00 special
assessment and $4,000 fine;

WHEREAS is it the Court’s intent that assets be preserved and available to satisfy the
Defendant’s restitution order;

IT ISHEREBY ORDERED that Defendant Raul Galaz, as well as Worldwide Subsidy
Group, LLC, RTG, LLC, Ryan Galaz, Alfred Galaz, Lois Galaz, Denise Vernon, Ruth Galaz,
Brian Boydston, Lisa Ann Galaz Fodora, Marian Oshita, Nicole Ivey, Pick & Boydston, LLP,
Bayne, Snell & Krause, LLP, Multigroup Claimants; Spanish Language Producers; Independent
Producers Group; Segundo Suenos, together with the Defendant’s other representatives,
attorneys, agents, family members, co-owners, joint account holders, co-signers, and assigns, for,
or in concert with the Defendant, hereinafter described as the “Restrained Parties,” shall fully
comply with terms of this Order and shall not take any action prohibited by this Order; and

IT IS FURTHER ORDERED that compliance with the terms of this Order requires that the

Restrained Parties shall not engage in the following:
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Directly or indirectly alienate, dissipate, transfer, sell, assign, lease, pledge, encumber,
dispose, conceal, move or attempt to complete any action that would affect the royalties
from the final distribution of proceeds for the 2010-2013 satellite royalties allocated to
the Devotional and Program Suppliers categories set to be distributed on or after
February 11, 2021 in accordance with “Order Granting Multigroup Claimants’ Third
Motion for Final Distribution of 2010-2013 Satellite Royalty Fund”;
IT IS FURTHER ORDERED that upon the royalties being placed in WSG’s bank
account, WSG is to immediately notify the Court and the United States Attorney’s Office.
This order shall remain in full force and effect until Defendant Raul Galaz has satisfied
any restitution obligation ordered by this Court in the above-styled case or until further order
of this Court.

IT IS SO ORDERED.

)

DATE:_ January 29, 2021 —~ et ( @:;%
FRED BIERY .
NITED STATES DISTRICT JUDGE
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United States District Court
Western District of Texas
San Antonio Division

United States of America,
Plaintiff,

V. No. SA-06-CR-331(1)-FB

Raul Galaz,
Defendant.

EXPARTE MOTION TO PREVENT DISSIPATION OF ASSETS

Raul Galaz owes over $220,000 in restitution. He has not paid in over five years, despite
ample ability. The Defendant formed Worldwide Subsidy Group, LLC (“WSG”) in 1999. Over
time, the company was ostensibly directed by the Defendant’s family members, while he remained
employed by WSG. The United States garnished the Defendant’s wages at WSG, and to avoid the
garnishment, WSG and the Defendant modified their arrangement from employment to
consultancy. After the modification, the Defendant stopped paying restitution. WSG paid the
purchase price for a condominium for the Defendant to live in, and it rented a million-dollar home
for him in Delray Beach, Florida. Moreover, the Defendant gifted $152,000 just last year to his
girlfriend to purchase the home where they currently reside.

WSG earns at least a portion of its revenue from copyright royalties. It is on the precipice
of a substantial payout—a distribution of over one million dollars from the United States Copyright
Office. This distribution is scheduled to occur on or after February 11, 2021.

This state of affairs—the Defendant not paying restitution for five years and claiming near
poverty while simultaneously enjoying a lavish lifestyle, together with a corporate state of
financial affairs built on obfuscation on the brink of a large distribution—is problematic. The

United States requires time to investigate WSG and the Defendant’s financial affairs, without the
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risk of existing assets being dissipated. The appropriate remedy is a restraining order pursuant to
the All Writs Act, 28 U.S.C. § 1651.

The United States seeks to restrain the Defendant, as well as Worldwide Subsidy Group,
LLC, RTG, LLC, Ryan Galaz, Alfred Galaz, Lois Galaz, Denise Vernon, Ruth Galaz, Brian
Boydston, Lisa Ann Galaz Fodora, Marian Oshita, Nicole Ivey, Pick & Boydston, LLP, Bayne,
Snell & Krause, LLP, Multigroup Claimants; Spanish Language Producers; Independent
Producers Group; Segundo Suenos, together with the Defendant’s other representatives, attorneys,
agents, family members, co-owners, joint account holders, co-signers, and assigns, from
alienating, dissipating, transferring, selling, assigning, leasing, pledging, encumbering, disposing,
concealing, moving, or attempting or completing any action that would affect the royalties.*

The Government seeks to restrain the Defendant’s assets to preserve them for restitution
under the Mandatory Victim Restitution Act (“MVRA”), 18 U.S.C. 8 3663A, and to pay court-
imposed penalties.

FACTS

1. In June 2002, the Defendant was convicted of mail fraud in violation of 18 U.S.C.
§ 1341. (Doc. No. 1). On December 23, 2002, the Defendant was sentenced to eighteen months
imprisonment and ordered to pay $328,303.00 in restitution, together with a $100.00 special
assessment and $4,000 fine. (Doc. No. 1).

2. As of January 28, 2021, the Defendant owes $223,865.39 plus interest. His last
payment was on January 12, 2015 for $1,242.00.

3. The Government’s investigation has revealed that the Defendant has not operated

in a transparent manner respect to his financial condition, nor has he keep his financial affairs static

! See Exhibit A — “Order Granting Multigroup Claimants’ Third Motion for Final Distribution of
2010-2013 Satellite Royalty Funds”
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so that the Government may orderly liquidate his assets to be applied to his restitution obligation.
This is particularly true with respect to WSG.

4. The Defendant formed WSG in 1999 when Ryan Galaz, his son, was six years old.
The company then spent time under the control of various friends and family members, including
Marian Oshita, Lisa Galaz, Brian Boydston, Denise Vernon, who is his sister; Ruth Galaz, who is
his mother, Alfred Galaz, who is his father, and Ryan Galaz.

5. This Court is no stranger to WSG. In 2008 a writ of garnishment was litigated
before this Court that resulted in WSG garnishing the wages of the Defendant. (Doc. No. 15).
According to the Defendant, and coinciding with the end of his restitution payments, the Defendant
quit working for WSG as a direct employee in December 2014. By the Defendant’s own
admissions, he became a consultant on January 1, 2015 and WSG no longer garnished wages.

6. RTG, LLC, is a Florida-based company that was formed in 2016 by Ryan Galaz.
Raul Galaz is an authorized member of RTG and has acted as its representative.

7. On April 5, 2012, WSG purchased a condominium at 2421 Lake Pancoast Drive,
Unit 6A, Miami Beach, FL. From April 2015 to August 2019 the Defendant lived in the
condominium. WSG paid the condominium fees monthly. On January 1, 2017, WSG deeded the
condominium to RTG for $10.00. On May 18, 2020, RTG deeded the condominium to Ryan Galaz
for “valuable consideration.”

8. Further investigation has revealed that from August 2019 to July 2020 the
Defendant lived in a million-dollar home in Delray Beach, Florida. The monthly rent of $5,200

was paid directly from WSG’s bank account.
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9. In June 2020, the Government sent a financial disclosure form to the Defendant and
received a completed statement on August 5, 2020. Notable in the Defendant’s financial statement
was that he had $5,231 in monthly expenses but no employment or income.?

10.  The Defendant currently lives in a $900,000 home that was purchased by his
girlfriend in April of 2020 and WSG paid a portion of the closing costs. The HUD1 statement
reflects a credit to the buyer (Nicole Ivey) in the amount of $152,000 as “Gift from Raul Galaz.”

11.  On December 31, 2017, Ryan Galaz became the sole owner of WSG for $1.00. The
distributions are from royalties earned are from 2010-2013, when Ryan Galaz was 17-20 years old
and not a member of WSG.

12.  WSG d/b/a Multigroup Claimants primary source of income is copyright royalties.
WSG is currently set to receive over a million dollars from the United States Copyright Office.
The distributions shall take place on or after February 11, 2021. (Exhibit A).

13. A restraining order is required to prevent fraudulent transfers that would be
detrimental to the United States in collecting the restitution obligation.

ARGUMENT

The Government enforces orders of restitution as well as other debts owed the United
States through the Federal Debt Collection Procedures Act (“FDCPA”), 28 U.S.C. §§ 3001, et seq.
The FDCPA authorizes the Court to utilize the All Writs Act, 28 U.S.C. 81651 to support any of
the remedies set forth in the FDCPA. See 28 U.S.C. § 3202(a). Indeed, the All Writs Act has been
successfully used to restrain a defendant from dissipating assets. Post-conviction, defendants “no
longer are bathed with the presumption of innocence,” and the Court even has the power to restrain

assets between the time of conviction and the time of sentencing so that assets are available to

2 The financial statement contains personal information that contains personally identifiable
information and will be provided to the Court upon request.
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comply with the upcoming restitution order. United States v. Numisgroup Intern. Corp., 169 F.
Supp. 2d 133, 138 (E.D. N.Y. 2001); see also, United States v. Gates, 777 F. Supp. 1294, 1296 n.7
(E.D. Va. 1991) (noting that trial court has authority to order a defendant awaiting sentencing not
to dispose of his assets to ensure meaningful ability to impose a proper sentence and “to fulfill the
intent and mandate of Congress that a financially able defendant pay fines and costs of prosecution,
incarceration, and supervised release or probation.”); United States v. Abdelhadi, 327 F. Supp. 2d
587 (E.D. Va. 2004) (authorizing under All Writs Act restraining order against defendant and
others acting in concert with him from transferring, selling or disposing of defendant’s property
and allowing government to file notice of lis pendens where such order necessary to protect and
effectuate sentencing and restitution orders and to ensure future availability of property to satisfy
the restitution order).

Once defendants are sentenced, various remedies are available to the government under the
MVRA and the FDCPA to enforce collection of the restitution obligation and court-imposed fines.
The United States intends to pursue these remedies should there be sufficient value in the
Defendant’s assets. However, none of the available remedies can be instantly implemented; none
prevents a defendant or those acting on her behalf from dissipating assets or otherwise secreting,
wasting, or placing them beyond the reach of the Government. In short, none reasonably ensures
the effectiveness of the Court’s order. Only the restraining order can serve this function, and
accordingly, the United States requests an order restraining the transfer of royalties from WSG to

any parties.

Respectfully submitted,

GREGG N. SOFER
UNITED STATES ATTORNEY
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By: /s/ Todd R. Keagle

TODD R. KEAGLE

Assistant United States Attorney
Texas Bar No. 24031529

601 N.W. Loop 410, Suite 600
San Antonio, Texas 78216

Tele: (210) 384-7138

Fax: (210) 384-7247

E-mail: Todd.keagle@usdoj.gov
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Proof of Delivery

| hereby certify that on Wednesday, February 03, 2021, | provided a true and correct copy
of the Settling Devotional Claimants' Opposition to Multigroup Claimants' Motion for Final
Distribution of 2010-2013 Cable Royalty Funds to the following:

Public Television Claimants (PTC), represented by Ronald G. Dove Jr., served via
ESERVICE at rdove@cov.com

MPA-Represented Program Suppliers (MPA), represented by Gregory O Olaniran, served
via ESERVICE at goo@msk.com

Multigroup Claimants (MGC), represented by Brian D Boydston, served via ESERVICE at
brianb@ix.netcom.com

National Association of Broadcasters (NAB) aka CTV, represented by John Stewart, served
via ESERVICE at jstewart@crowell.com

Joint Sports Claimants (JSC), represented by Michael E Kientzle, served via ESERVICE at
michael.kientzle@apks.com

Canadian Claimants Group, represented by Victor J Cosentino, served via ESERVICE at
victor.cosentino@larsongaston.com

Signed: /s/ Matthew J MacLean
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